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1. During their visit to kthiopia from li~15 October 1918, the members of the
Indian Good i1l tiission beld several discussions with the Ethiopian
Iinistry of Commerce conoerning tradé in cotton goods and wheut between
India and Lihiopia. The mission was not ermowered to conclude any agree-
uent. but had been instructed to study the possibility of developing
trade betwean the tww ecountries. )

2. The chief discussions centered around an agreement for the exehange of
dthiopian wieat for Indian cotton goeds. The following proposals were
considered:

a. The barter of wheat for cotton moods, with the transactions being
handled by arencies of both povernments.

b. The establishnent by both countries of resident purchasing commige
sions that would purchase, at current prices, arainst credits
obtained fron reciproeal exports, ‘

<. The appointiont of commercial firms chosen by both countries %o
handle the transactions: both countries mould muarantoe the
amomts to be extchangeda )

In 1947 Bthiopia exported 120,575 tons of wheat. Under an agreenent such
as the one proposed, about 85,000 tons could be sent to India, Durdng
1947 Lthiopia imported 696,123 pieces of cotton cloth and 1,426 tons of
yarns, of vhich about 80 percent came from India. At prevalling rates,
ten nicees of Indian cloth can bebought at the (Djibouti) price of

B 250, This 1s the fisure on which the Indian misslon was willing to
base discussions, and is about one-half the Djibouti price of a year ago.
25X1A6a Comuent. The price of wheat at Diibouti as of L Noverber 1948
vias . 250 per metrie ton. The price of wheat at Adawa, the nain
collection point on the railrcad, is OE 160. Rai’way officials report
that no wheat is beinp shinped from Diibouti and that none is being’
carried to DJibouti from the collection voints. Al warehouses at
Djibouti are filled with wheat. much of which had been purchased for
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This wheat was formerly s:74 ang
» via Italy, but the presest low

with Egyptian interference with s pants o
2 cessation of Yrade. The Zthiopisn Govern-
.’c‘—*mt‘in'n and is willing %o %ak» the ne:zs S sary

wality of the wheat. If the axpo.*t of ew
t serious tax situation will bha ageravate

ala

C 4
ceive twenby pieces of cloth in refurn for one ton of Whea{:‘:.—q
roement wes to have rm for one vear. Aceording 4n scume; ‘
Aohion was “sabotaged® by the Efhionian Minister of Commerce -
ciels of the Foreign 0ffice, becouse i% endangered 2 profitabls Ms 1~
icial black merktet in bhe distribution of cotton moods. o ent. 25X1A6a
1 Government, is unh ah vrescnt in a zcosi.;:inn to negol "
: L for the sale of wheat to Tndia, because it has ne system Lor
zeting the wheat and it is doubtful thab one will be deviaedJi!’; %ir;e
zazzi.:le: Unc W:?v:vs erot. Thore ors no siorage facilities in E-I:;;;xi?:n.xa-;"&r
= g o« e Yoy 14 P J e
;édﬂ;:smfeighg(}zm. shonid remain vngold, a drastic reduction in vheat

de In She fall of 1947 India propdsed an axchange agreement, whereby F:uiocpia

@‘bh:fmpia has sent a delegnte n the United States to attend the Fand and

z?.cﬂmm;ﬂ. Orgenization’s Conference and to attempt +o sngege a ,c:q;n'r
& “handle *'&he cleaning and grading of Bthiopian wheat for m:rh S:‘.!iiz"é;
"ufl::.nks t'haz this. if successfnl, will necessitete government cangml >ove*;
tie purchase of wheat and will ensble the povernment to enter zn‘br;btﬁ )
k5 actbions with other countries, as well as 4o impose some form of )

uxeise or owport tax. '
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